=

T O
€3 SXlpeat O

The[SPICE Group

In this Update:

UPDATE No. 63

February 2006 - For SPICE Group Membersonly

- 15 years of SPICE networking

- Special ECA Session at the NBIA conference
- Results of the Sheffield Summit

- infoDev in Casablanca

- VI. Russian Innovation Salon in M oscow

Dear Member,

Four months ago we entered the fifteenth year of SPICE networking and now, two months after the new year 2006 began al-
ready two events with SPICE activities took place. The infoDev Regional Workshop in Morocco and the VI Innovation Salon
of Russia. Coming SPICE events during this year will offer further opportunities for thinking about the fifteen years behind us —
and the fifteen (or more) years ahead. Any proposals from members how to celebrate our anniversary are welcome.

Besides the first two events of 2006 we still have to inform about at least one important event of 2005: the 12th Global Summit.
This report at the same time is an invitation to attend the 13th Global Summit scheduled for St. Luis, USA.

12th Global Summit of Business I ncubation Associations Sheffield, 27th November, 2005

Held on the occasion of the 7th Annual UK Business Incubation conference Bl 7: Future Success' this Summit was attended by
representatives of eleven countries. eight national business incubation associations and three other incubation organizations.
The Summit adopted a resolution and an internal agreement. With the Resolution the Summit clarified the role and position of

the

Globa Network of Business Incubation as the true representative formulation of the
global Business Incubation community; the key consortium of one of the most inno-
vative development mechanisms in history. It serves as the highest platform for
knowledge exchange across the Business Incubation community and forges the joint
action launch pad for promoting synergistic and co-operative initiatives among na-
tional and regional business incubation associations. The summit recognizes the
various issues raised by different business incubation communities across the world
and jointly reflects and responds to the concerns of the participating members com-
munities, co-operatively to ensure on-going development of business incubation. The
Global Summit of Business Incubation Associations recognizes the diversity and
pluralism of the concerns among the members of the business incubation community
and endeavors to enable understanding and collective effort for the overall benefit of
entrepreneurial development. The multidimensional space created by the Global
Summit facilitates an opportunity for new vision, organic growth, synergy and new
momentum for the global network for business incubation and is member associa-
tions. The Global Summit is the stock-taking opportunity for not only the new initia-

The 13" Global Summit of Busi-
ness Incubation Associations is to
be held April 30, 2006, the day before
the 20th Annual NBIA Conferencein St.
Louis, USA. The agenda includes pro-
gress re-ports from the Summit Work
Groups (‘Professional Development,
‘Incubation Research’, and ‘Information
Dissemination’) and will discuss how to
further strengthen cooperation within the
network. Additional topics for the
agenda may be proposed by any member
by contacting any member of the organi-
zation committee: Peter Harman, Odette
Potter, Dinah Adkins or the secretariat
worldsummit@spice-group.net

tives across the world of business incubation but also for gathering and gaining understanding and addressing the concerns of
its participating members. As such, the Summit interactions provides numerous trigger points for new visioning which might
subsequently find its way to reality through its member associations and its business incubation members. The full text of the

Resolution can be found under http://www.spice-group.net/summit.

The internal agreement deals with the work program and internal arrangements of GNBI and has been mailed directly to the
representatives of all business incubation associations Association representatives who did not yet receive this information and

an invitation from NBIA, please contact wolrdsummit@spice-group.de
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The technopark, innovation and business incubation asso-

ciation of the Baltic States Estonia, Latvia, and Lithuania,
this year looks back on dreams, plans, and achievements.

Next SPICE Update will provide more info & memories.

Casablanca, Morocco: 2" infoDev

Regional Network Development Workshop

prepared and hosted by the infoDev grantee Casablanca Technol-
ogy Park was held February 1 — 3, 2006. 150 participants from
North African and Middle East attended this event: Algeria, Bah-
rain, Egypt, Iran, Jordan, Kuwait, Lebanon, Morocco, Palestine,
Saudi Arabia, Tunisia, and Yemen - additionally Mauritania and
Senegal. Participants of this event were bankers, researchers, incu-
bator & technopark managers, as well as policy makers from edu-
cation, industry, science and technology and/or ICT ministries.



Opening the workshop Theodore Ahlers, World Bank Country Director, Maghreb Coun-

tries, named job creation as the development challenge for Africa and innovation as key need

for reaching this goal. Mechanism for promoting innovation and for strengthening the link

between innovation and entrepreneurship therefore are of greatest importance for increasing

the number of start-up enterprises as well as for creating equal opportunities. Good govern-

ance, open and reliable access to information was named the third key issue for devel opment.

Abderrafie Hanouf, Director of the Technopark, welcomed all the participants and intro-

duced them to the technopark its progress and achievements (at this time around 150 ICT

SMEs and an incubator), and gave a brief summary of the incubator project. Casablanca Technopark
Vivek Chaudhry, TTL for Innovation and Entrepreneurship at infoDev introduced the incubator program, and its outcome as of
today. He summarized the overall state of incubation, describing global trends, impact of incubation, and what we have learnt so
far from the incubation experience at infoDev.

The sessions of this Workshop covered a wide range of topics reaching from the role of large enterprises and ICT in innovation
and business creation, the government and policy framework for innovation and business support, partnerships for innovation,
the funding and financing mechanisms and experience from operating business incubators and technoparks.

Abderafu Hanouf: Conference Opening V. Chaudhry, M. Eghbal, 722, 722,: O. Oz

infoDev Regional Workshop MENA
Morocco: Casablanca Technopark, February 1 — 3, 2006

Discussions focussed on the most urgent challenges for

regional entrepreneurs, e.g. the financing gap; the target

markets, the management skills, and the cultural shift

needed in society to create an enabling environment for

entrepreneurs. The impact and limitations of government

programs to foster entrepreneurship and innovation

through the creation business incubators or technoparks as February 02, 2006: The first MENA Networking Lunch

well as interaction with research and higher education

facilities were another focus. The audience refined the

type of support requested from donors and discussed pro-

curement reform the donors community could undergo, to

enable SMEs in the MENA region to compete. Findly,

the creation of the regional incubation network, and the

way forward were drafted

Three incubators currently financed by infoDev (in Mo-

rocco, Jordan, and Iran) as well from non-infoDev incuba

tors (Bahrain, West Bank, Gaza, Jordan, Syria, Yemen,

Tunisia, Algeria) presented their experience. This estab-

lished the basisfor elaborating on the proven advantages

of locating incubators within institutes of learning, universities and/or technoparks for improving the transfer of technology and
knowledge and benefiting from existing research centers, proximity to industry, availability of affordable infrastructure (e.g.
broadband) an SME could probably not afford otherwise, as well as availability of competent staff in marketing, accounting, le-



gal and organizational counseling. Policies to enable a climate of in-
novation in ICT sector were compared, for Algeria, Egypt, Saudi,
Lebanon, and Jordan. Important needs were identified, such as
- Access for all, in particular access to Internet including PC, broad-
band connection and training, through e-government programs or
public private partnerships.
- Trade facilitation, simplifying export and import procedures, cus- The farewell dinner in Rick’s Cafe
toms reform, simplifying processes for SME registration, taxation
and insurance.
Education of a skilled and entrepreneurial ICT workforce - still a
great challenge for tertiary and higher education policy makers, due
to the need to upgrade teachers' skills, increase budget and staffing
for research, create exchange programs for students with industry
- Application of an industrial policy consisting in creating technoparks, promoting these to multinational ICT companies,
including in the design a few technical universities and promoting the structure. All audience recognized potential of tech-
noparks, but these had to offer to the tenants atop of the line ICT infrastructure, including affordable video conferencing and
broadband access; a good organizational structure in terms of facilities and location of expertsin marketing, sales, legal etc.
- A flexible financial sector with a good mix of private placement and equity investors willing to invest in SMEs. Participants
asked for availability of aregional fund which could invest in incubator network and for availability of microfinance.
- A Regulatory framework adapted to an ICT culture, allowing competition in services for the private sector, and protecting
investors' investmentsin terms of PR enforcement etc.
- Pro-active government programs focusing on content creation for local conditions such as e-government.
The conference concluded with some brainstorming on the creation of a MENA region incubator and innovators network,
how it would look, and what type of information services it would provide, and to whom. We also asked participants to discuss
what their own contribution to the network would be like, and what would make the contribution sustainable. infoDev was re-
quested specifically to support the regional network and help "incubate" it as network tries to define and shape itself , to pro-
vide in a kick-off meeting to all its new grantees an overview of its operations, policies and procedures, help create a regional
fund for innovation, better disseminate infoDev's relevant knowledge products to al its stakeholders, and to invest in more
technoparks as these are seen as industry clusters, which, when well planned, located and managed, can create a lot of growth in
their urban eco-system.

VI. Innovation Salon in Moscow

Innovative products and services based on results of research ingtitutions from all over Russia were

presented at this exhibition to an audience mainly from the Russian Federation but also from a number

of other CIC countries. Among the exhibitors also a number of Russian technology parks were to be

found. Conferences and workshops on technology transfer and commercialization complemented the

program and provide opportunities for exchanging views and experience.

Veniamin Kaganov president of the Russian NBIA not only helped organizing the event but also used

this opportunity for continuing work on a EU sponsored project aimed at developing recommendations

for the future of the Russian innovation and entrepreneurship support system. Some of the German part-

nersin this project, Karl-Heinz Klinger, Technostart GmbH, Irina Nunberger, EXPERPLAN GmbH,

Uwe Seidel, VDI-VDE-Innovation Center Berlin, and Heinz Fiedler, SPICE Group President, presen-
ted at the conferences of the Innova
tion, Salon, took part in discussions
during the workshops and used the
opportunity for completing a survey on
business incubators and technology
parksin Russia.
The coldest time of thiswinter in Mos-
cow seemed to be over aready but day
temperatures of minus 25 degrees
Celsius and nights considerably colder
still made an impression on the visi-
tors. However Russian hospitality and
local specidties — such as Russian
mineral water (called Vodka) made the
low temperatures easy to stand.
Info: klinger@technostart.de




Views & facts

| Czech Republic | Information from the Pilsen region Based on a report by Jana Klementova
Business and Innovation Centre- BIC Pilsen was founded in 1992 and since then it provides a wide range of support-
ing services for entrepreneurs and companies in Pilsen region. In 1996 BIC started a project of Science and Technol-
ogy Park in Pilsen in cooperation with the University of West Bohemia and the City of Pilsen. The park is situated
right next to the industrial zone Borska Pole, which is one of the most successful projects of this kind in the whole
country. Today the park offers approx. 2500 m? of space for rent, both offices and workshops and a very wide range of
supporting services (business planning, advisory, transfer of technologies, networking, etc.). Until now the park has
supported over 50 companies and helped to create more than 200 high qualified jobs.
Since 2004, the Czech Republic is a full member of the European Union and is able to use many advantages of the
membership. It is expected that the membership will help to boost the economic progress of the country; the structural
funds are expected to play also an important role.
There have been specific programs implemented by Investment and Business agency CZECHINVEST in the period of
2004 — 2006. The development of science and technology parks, business incubators and technology transfers services
are supported through the PROSPERITA program.
A project that has been prepared in Pilsen in 2005 is one of this kind. BIC Pilsen in cooperation with other partners
from the region designed a new step in the development of Science and Technology Park in Pilsen. New 4000 m? of
high standard office and laboratory space will be available for alocation of high tech activities by the year of 2007 and
2008. Main focus will be given to sectors those have significant development potential in the region e.g. mainly engi-
neering, material technologies, ICT, software development, etc. Activities of BIC Pilsen that were initiated in 1996
will be significantly enlarged. New, Joint Stock Company will build the “new” part of the park in the same area as the
current premises are located. Proximity to the university campus, transport connection to Prague and Germany, quali-
fied labor force are the major factors that made out of this zone a very attractive location. The fact that foreign inves-
tors such as Matsushita, Mercedes-Benz Engineering or Vaue Engineering located their technology centers to this
place proves that. Even many technologically oriented small companies also selected this area for the development
phase including those already incubated in BIC Pilsen. The enlargement of the Science and Technology Park should
be the next step in shifting the focus of the region from cheap labor force manufacture to activities based on knowl-
edge. It should also help to use more of the University potential in the field of cooperation with the business commu-
nity.

| California, USA  |“Spicing Up” California’s Capital Corridor
Ingrid Rosten, friend of SPICE and formerly of International Business Incubator, is currently promoting a new incuba-
tor/accelerator program, CleanStart, in Sacramento, California focusing on clean energy ventures and entrepreneurs, a
very hot topic in the region. Ingrid is also promoting international programs and incubation through the Sacramento
Asian Pacific Chamber of Commerce and hopes to see the region expand more internationally. The City is showing
interest and sees value as the Capital of California, the sixth largest economic power in the world. Part of the activities
is creating PowerUP!, a clean energy business plan competition offering $50,000 in prize money to entrepreneurs. The
competition culminates in November, 2006 we plan to hold them annually.
Besides clean energy, the region is highly agricultural — that means good wine! If any of you will be in Northern Cali-
fornia be sure to look me up. Also, Bob Burris of SACTO, our regional economic development arm, will be in Europe
in April and October of thisyear if you have any interest in the regional activities.
Ingrid looks forward to hearing from any SPICE friends and hopes to see many of them again one day in the future. As
she says, she has “incredibly fond memories of SPICE meetings and connections” and is very pleased to see that
PUMBAA still plays an important role in SPICE activities!
Contact: ingrid@cleanstart.org or irosten@sacasiancc.org

| Poland | Incubator for innovative SMEs
Poznan Science and Technology Park (PSTP) as afirst in Poznan will open an incubator this sum-
mer. The investment is financed in 75% from the European Regional Development Fund and in
12,5% from the budget of Polish government. The incubator isin line with the Regional Innovation
Strategy and will become a part of entrepreneurship promotion strategy in the region.
The New building will have 3400 m?, where ultimately at least 30 small and medium enterprises
will be located. It will be composed of 3 identical segments. Opening the first oneis scheduled in
June 2006,while the whole construction will be finished in September 2006. The new building will =~ Poznan Science
provide office space equipped with the broadband internet for innovation based SMEs. The rent will be lower than
market and will change progressively to the incubation period. All incubatees will be alowed to borrow a computer
and furniture set free of charge to decrease the financial barrier for start-ups. In the incubator law, marketing and ac-
countancy services will be provided. Future residents will benefit from the experience of PSTP personnel in applying
for EU funds. Presence in PSTP will provide a so the opportunity to cooperate with other departments of the Park, for
example Incubator of Chemical Technologies. Common production and research could add value.




Presently PSTP realizes different projects which support attracting new tenants for the incubator. First one is “Idea for a
business’ which provides both financial and consultancy support to the future entrepreneurs. Close cooperation with them
provide a useful experience for future incubator personnel. Additionally a research project in cooperation with Poznan city
is realized. Its outcome is a methodology of supporting start-ups which will be implemented in the future. Beside current
projects PSTP is planning to obtain other funds. In the near future there will be submitted a project for incubator promotion.
Website, leaflets and promotion materials will be its deliverables. Additionally the opening of the incubator will be accom-
panied by the national conference.

PSTP is also a partner in the other project submitted to The 6" Framework Program. Its results

are methodology support development and best experience exchange. At present rules and strat-

egy of future incubator are developed. Its start will be related with forming new department in

PSTP with the aim to promote the entrepreneurship and creating ideal conditions for start-ups.

New environment will ensure smooth start in their businesslive.

For further information please contact: Pawel Bartoszek, email: pb@ppnt.poznan.pl,

| Croatia | Biotechnology Park Varazdin is taking shape

The announced establishment of a biotechnology park in the new business zone in Brezje near Varazdin is said to be the
largest Greenfield investment in Croatia so far — the amount to be invested is HRK 750 million. Biotechnology Park Va-
razdin (BPV) has announced construction of several pharmaceutical plants. This makes it not only a major investment (for
Croatian standards), but also high technology and production with high added value.

However, it seems that the real amount of investment is not quite certain yet. BPV is backed by the Cyprus-based First
Croatia Portfolio (FCP), which is owned by the Swiss Midia Property Group [see MediaScan # 2180]. New Assistant Min-
ister of Economy Slobodan Mikac has confirmed that BPV has a letter of intent by "a major pharmaceutical company”,
assuring that it is willing to invest. According to the FCP investment policy, a third of the investment should come from
their own funds, and the rest will be covered by loans. The company is planning to put together USD 70 million to finance
an investment of USD 200 million in Croatia

| Germany | Technopark Heidelberg with own Entrepreneurship Program

The Technology Park Heidelberg initiated its own support program aimed at fostering the creation and development of
technology based enterprises. The program provides access to information and advice as well as financial resources and is
organized in cooperation with the local “Heidelberg Start-Up Entrepreneur Team” established by mainly biotechnology
firmsin the region. Especially finance for the very early stages of business development is provided from the program — not
only from own resources, but aso in collaboration with state support programs and other (private) sources. This activity is
aimed at increasing the number of start-up enterprisesin the Heidelberg region.

Further information: http://www.technol ogiepark-heidelberg.de and: http://www.gt-hd.de

| Germany | Biotechnology in Dortmund
The German State of North-Rhine Westphalia granted 37 million EURO to support the establishment of a “Life Science
Innovation Platform” including new Max-Planck-Center for System-Biology in Dortmund. Beginning in March 2006 this
initiative will start within the Technology Park Dortmund. The approach integrates basic and applied research and supports
development of new medical products and therapies. Again the “TechnologieZentrumDortmund” one of the leading tech-
nology parksin Germany will enjoy increased attractively and widens the basis for new innovation based enterprises.
The new “Life Science Innovation Platform™ will build on existing strengths and potential of the region, especialy in re-
search and higher education. The universities of Dortmund and Bochum already long time are involved with activities of
the technopark and the existing Max-Planck-Ingtitute for Molecular Physiology adds much to the potential
The new “Life Science Innovation Platform” will consist of three centers: The new Max-Planck- Center for System-
Biology will be the backbone Research in this center is orientated to carry out inter-disciplinary research and aimed at de-
veloping new approaches, technologies, and models. The Center for Chemical Genomes will bring together scientists
from pharmaceutical industries with those working in the Max-Planck-Institutes for doing basic research aimed at new drugs
development. The Center for applied Proteomic will focus on analytical protein research and protein-bio-chips
All centerswill be located together in the existing Bio Medicine Center of the Technology Center Dortmund.
Gudio Baranowski managing director of “ TechnologZentrumDortmund” again finds his strategy confirmed to ook for new
fields of applied research for strengthening and widening the basis for innovative start-up businesses.
Info: “TechnologZentrumDortmund”, email: baranowski @tzdo.de

| Kazakhstan | SodBi: Strengthening impact and outreach
SODBI Business Incubator in Shymkent is running for the new round of infoDev grant competition with a grant proposal
for “Strengthening impact and outreach of SODBI and building ICT-enabled business incubation cooperation” aimed at
strengthening regional networks for incubation and innovation support. The project will focus on the following key areas:
TCNet: Training Centers' Network development with emphasis on: research, network administration, online portal, and
Conference. The Network will unite training centers and individual trainers within and beyond business incubators
throughout Eastern Europe and Central Asian region cooperating with the Ukrainian business incubators association).




Technology transfer and specialization of incubation services: addressing two key sectors of the Kazakhstan economy on

both regiona and national levels (ICT-enabled tourism infrastructure and competence, and technology and knowledge

transfer in agricultural sector, also including the devel opment of the specialized information portal).

Business Incubation: lobbying business incubation concept towards governments in Central Asia through the existing

CABIN. The BI component will be focused on information and knowledge gathering and dissemination, and analysis to

reach out and address the needs of business incubation managers for the effective promotion of business nurturing ideas.
SODBI Business Incubator is open for cooperation with interested partners to contribute towards the implementation of the
aforementioned project activities. For more information contact: sodbi @sodbi.kz

| Coming Events

Special Session on Eastern Europe/ Central Asia at the NBI A conference

The NBIA conference is an important meeting point for the global business incubation industry and will be combined with
the 13th Summit of Business Incubation Associations. The conference is scheduled to be held in St. Louis, USA, April 30 —
May 3, 2006, see http://www.nbia.org/nbia_events/conf2006/index.php ).

For taking advantage of the qualified audience of that conference we are considering to pull together a group of speakers for
a special session on Eastern Europe / Central Asia. The idea is not to organize one more of the well know " country reports’
The concept is to come up with a specific, “new” theme around which the speakers of the session can develop their presen-
tations. For example it could be about programs that are spearheading regional development and or innovation / technology
transfer and entrepreneurship reaching out for more than just the immediate environment of an incubator. Of course, sugges-
tions for other topics important from your experience and perspective are more than welcome.

| am writing to you knowing that experience from your initiative could have much value for others — and based on your
presentation discussion could lead to valuable feed-back and impulses for your work. Hopefully this idea makes sense to
you and | welcome your feedback — also if it isto tell that thisideais not a good one.

NBIA® 20th International Conference on Business | ncubation "Cultivating the Seeds of Innovation” is less than
four months away: April 30 through May 3, 2006 in St. Louis, USA. The deadline for early-bird registration and savings of
$100 off regular registration feesis March 3.

This year® Preconference Institute to be held April 30includes the popular "Developing a Successful Incubator. Other day-
long workshops will cover technology commercialization, developing angel organizations, skills to support entrepreneurs,
bioscience incubation and incubator self-sustainability.

Even if you@ not attending the Preconference Institute, plan to arrive in St. Louis early to get in on Sunday® optional
"Meet Mein St. Louis' City Tour to see the famed St. Louis Cathedral with its world&largest mosaic; Forest Park, site of
the 1904 World®Fair; and the historic Anheuser-Busch brewery complex, complete with samples.

Sunday night brings the optional Networking Reception, your chance to connect and reconnect with colleagues from around
the world, and the Opening Reception and Expo, featuring an array of desserts as well as treats of another kind: exhibits by
companies whose products and services can enhance your program.

For more information and to register visit http://www.nbia.org/nbia_events/conf2006

BALTIC DYNAMICS 2006

The conference ,,Baltic Dynamics' is annually organized by one of the Baltic countries (Estonia, Latvia, Lithuania) and is
aiming at the promotion of international cooperation and exchange of experience in innovation, technology transfer and
SME support. May 24-26, 2006 the turn comes to Lithuania; the conference will be held in Vilnius, the Capital of Lithuania.
The conference will focus on “Policies and actions to develop innovation systems’, “International partnership to promote
entrepreneurship in Europe”, “Innovative SMEsin global marketplace: practice, threats and opportunities’

Contact: Ms. Monika Alimiené, WWW: www.ktc.It, Email: Monika@ktc.lt

23rd | ASP World Conference on Science and Technology Parks will be held in Helsinki June 6-9 2006, and offer a
high-quality scientific program with world-class keynote speakers. The emphasis of the program is on “the customer”.

One of the key note speakers will be Antti Piippo, the Chairman of Elcoteq, one of the world's leading EMS providers and
by far the largest European company in itsfield. Invited speakers include Artturi Tarjanne. He is recognized in both Finland
and Silicon Valley for his track record as a successful software industry pioneer, both as an entrepreneur and as an industry
analyst. Theinterest in the conference scientific program has been very strong.

For more information visit www.iasp2006.sciencepark.com

TheinfoDev Regional Work-shop Asia in Makati, Philippines
was held February 2024, 2006. After Regional Workshops in Kiev (see Update 59) and Casablanca now the Asian infoDev
grantees and other business incubation professionals meet for a network building event. More details in next SPICE Update

And finally...

The “to-do-list of earlier Updates till is actual we encourage all members and friends to send information about their actual
projects and activities (for reportsin SPICE Update) and to have alook at the PUMBAA pages of our web site (in case you
forgot your user ID and password, send us an email.



